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> KB KOOKMIN BANK CAMBODIA

Bank’s KOOKMIN BANK CAMBODIA PLC had been established
PrOfile since May 2009 in the form of subsidiary of KB Kookmin
Bank Korea with injected capital of 13 Million US Dollars
(320,000 Shares) by four main shareholders. Under 2 years
successful business operation, the capital of bank had been
increased to 16 Million US Dollars. The Bank had become
100% owned subsidiary of KB Kookmin Bank in year 2013
as all shares were bought and bank have continuously
endeavored to offer the best possible products and services
to customers at all times by growing business operations
more customer-focused, delivering stabilities of financial
performances, nurturing sustainable growth drivers from their
earlier stages, and setting an example in corporate citizenship.

Besides of best effort in maximizing customer’s value, Kookmin
Bank Cambodia PLC have expanded their own images as well
as business operation location by setting up new branches
and products to strengthen market segment and reputation.
Within a clear vision and strategy, Koomin Bank Cambodia
Toul Kork Branch had been established and launched in
November 2013, and another new branch will appear in
this early 2017 as the principal approval had received
already from the National Bank of Cambodia for “Kookmin
Bank Cambodia Toul Tumpong Branch”. Moreover, the new
mobile banking application had also lunched to public,
“Liiv KB Cambodia”.

Last but not least, Kookmin Bank Cambodia PLC had been
increased their own capital of 30 Million US Dollars in year
2016 to comply with Prakas on new registered capital for
banks and financial institutions. The Bank now have total
capital 46 Million US Dollars.
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CEO’s
Message

Being a global standard bank that shares a
financial know-how from KB Kookmin Bank
Korea, Kookmin Bank Cambodia PLC still
consistently offer a flexible and convenience
financial solutions to customers and always
focus on customer satisfaction as the first
priority and our long term business strategy.

In 2016, Kookmin Bank Cambodia PLC had
achieved a fruitful business performance
as total asset increases by 77.3% and loan
asset increases by 36.1%. Moreover, capital
of 30 Million US Dollars is injected to stable
operation and loan portfolio, and to comply
with new guideline of National Bank of
Cambodia. This new invested capital give a
rate of 144.5% increment in the year.

The bank also expand in business operation
offices (Branches) to secure customer
convenience. Now we have three branches
in Phnom Penh City and two branches will
be opened each year according to the bank

strategic policy. Human resource is also
capitalized as numbers of staff had been
recruited and trained. The Bank still conduct
market research to get self-improvement
against competitors and seek for new
opportunities to best serve customer needs.

Upon the market condition, SME is still our
main target in increasing bank portfolio as
SME is one of the key aspects in supporting
the economic growth. Last but not least,
individual and corporate are now subjected
of being encourage by Kookmin Bank
Cambodia PLC to further contribute to the
economy development.

The bank has continued support communities
and society, by sponsor scholarship to
Cambodian poor students for studying
bachelor's degree, and also support poor
children who have a heart disease from
the birth for operation in KB Kookmin Bank
Herbon heart center.

Without the support of many, our growth
ambition would not have been made possible
so representing of Kookmin Bank Cambodia
PLC, | would like to express my gratitude to
value customers, National Bank of Cambodia,
Royal Government of Cambodia for their loyal
support, confidence and trust our business
of Kookmin Bank Cambodia PLC.

Thank You

Mr. Park Yong Jin
President & CEO



2016 Financial
Highlights

Year End 31 December

Profit before tax expenses
Profit after tax expenses

Total Asset

Loans and advances
Total Liability

Deposit from Customers
Paid-up Capital
Shareholders' Equity

Return on Asset
Return on Equity
Liquidity Ratio
Solvency Ratio

Net Profit

Total Asset

Equity

Liquid Asset

Net Worth

Risk Weighted Asset

2015

1,615,908 2,918,999
1,142,726 2,275,842
131,385,320 72,573,333
60,861,529 40,832,544
82,511,518 54,842,257
50,562,725 34,133,102
46,000,000 16,000,000
48,873,802 17,731,076
1% 3.13%

2% 12.83%

131% 92.10%

67% 35.11%
1,142,726 2,275,842
131,385,320 72,573,333
48,873,802 17,731,076
55,286,120 22,190,277
49,393,816 18,002,717
73,234,382 51,281,143
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Vision & Strategies

Kookmin Bank Cambodia endeavors to establish
itself as Cambodia’s top ten premier bank. For
this vision, we are pursuing the following mid-and
long-term strategies: maximize customer value
through developing outstanding products by
customer segment, diversify businesses by
fostering market competitiveness, and enhance
management efficiencies by improving our
productivities and  profitability, — optimizing
business operations and fostering human talent.

While the global economy is showing some signs
of recovery, there is still much uncertainty. The
increasing number of bank in Cambodia
has led the competition among banks in this
market getting more intense. In this challenging
environment, Kookmin Bank Cambodia PLC
will focus on strengthening its core business
competencies by implementing the following
initiatives:

First, the Bank focuses on expand business
for growth through increasing the productivity
of its business operations and fostering a
performance-oriented cultures.

Second, the Bank will proactively enhance its
risk management. We will improving the entire
loan management process with strengthening

competencies in industry analysis, while
improving  efficiencies in  preemptive risk
management, particularly the practice of

de-marketing classification loans.

Third, the Bank will intensify our effort to deepen
our customer’s trust and confidence. Internal
controls and ethical management will be focus in
order to get the sustainable future growth.

In 2017, Kookmin Bank Cambodia PLC will
strengthen the bank competitiveness through
differentiation, business expansion by developing
products and services, increasing deposit and
loan, as well as continuing support SME adhere
by individual and corporate.

Kookmin Bank Cambodia PLC also will improve
policies and processes for greater customer
satisfaction, and continuing improvement to
achieve higher levels of financial performance.



Risk Management

In the area of risk management, Kookmin
Bank Cambodia PLC has fully implemented
KB-Kookmin Bank’s risk management guidelines.
For instance, we focus our management
resources, including manpower, on increasing
the transparency and enhancing its capabilities
to proactively respond to rapid changes
in financial environment, thereby facilitation
mid-to-long term strategy implementation and
efficient management decision-making.

The following are the summary of key area of risks:

For effective and efficient management of
our business risks, the Bank has set up “Risk
Management Committee” with primary duties
of establishing risk management strategies,
determining the Bank’s risk appetites, examining
the level of risk exposure and the status of risk
management operations. In addition, the Risk
Management Committee, which chaired by
independent director, carries out detailed risk
management policies, procedures and process
and it responsible for monitoring and managing
the Bank’s risk.

Kookmin Bank Cambodia PLC has implemented
the parent bank’s credit risk policies and
procedure in consideration of economic outlooks,
business environment, asset soundness trends
and internal risk management capabilities.

The bank defines market risk as the threat of
potential loss on a trading position caused by
market factors including interest rates, foreign
exchange rate, and other marketable financial
instruments. The Bank operates an advance
system for identifying, measuring, monitoring,
controlling and reporting on these risks to which
the Bank is exposed.

The Bank defines operational risk as all financial
and non-financial risks arising in the course of
operations which may adversely affect the Bank’s
capital. The objectives of the Bank’s operational
risk management are to reinforce the internal
controls and to improve the work process.

005
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Corporate
Governance

The Board of Director (BOD) of Kookmin Bank
Cambodia PLC comprises six members,
including two non-executive directors and two
independent directors as of December 2016,
all appointed at the general share shareholders’
meeting.

All' non-executive directors and independent
directors are professionals in their respective
fields with extensive experience in area such as
finance, management, law and accounting. The
chairman and CEQ are elected by the Board of
Directors.

- Mr. Lee Ou Hwan,
Non-Executive Member (Chairman)
- Mr. Park Yong Jin,
Executive Member (President & CEQO)
- Mr. Chang Kab Kyoung,
Executive Member (Executive Vice President)
- Mr. Choi Cheal Soo,
Non-Executive Member (Member)
- Mr. Cho Seong IL,
Independent Director (Chairman of Risk
Committee)
- Mr. Lee Hana,
Independent Director (Chairman of Audit
Committee)

The Bank has four committees — Audit Commit-
tee, Management Committee, Risk Management
Committee and Credit Committee.

Audit Committee

The Audit Committee consists of independent
director to safeguard its independence from the
top management of the Bank. It evaluates the
internal controls systems of the Bank from an
objective perspective. The Committee comprised
of three members including one internal auditor
and financial expert.

Management Committee

The Management Committee established the
Bank’'s vision and medium- and long-term
strategies, yearly business plan, new strategic
initiatives such as major financial strategies.

Risk Management Committee

The Risk Management Committee acts as the top
decision-making unit that sets risk management
strategies and policies on behalf of the BOD
to identify, measure, monitor, and control risks
association with the Bank’s business operations.

Credit Committee

The Credit Committee consists of three members
including President, credit and risk experts.
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Social Contribution

2016 ANNUAL REPORT

Cambodia

Provide Scholarship to Poor Cambodian
Students

Education is one of the most important criteria to
reduce poverty in Cambodia. With this aspect,
since 2014, Kookmin Bank has sponsored
Bachelor’s degree scholarship to poor Cambodian
students.

Heart Disease Operation Support

Since 2012, Kookmin Bank has provided funding
to support 560 Cambodian children who have a
heart disease from birth to get operation in Sejong
hospital, Republic of South Korea.

After the success of heart operation support
in Korea, Kookmin Bank with cooperation with
Hebron Hospital has set up the new heart center
in Phnom Penh named “KB Kookmin Bank
Hebron Heart Center” on 21 August 2014 to
enable poor Cambodia children easier access to
heart operation. Up to now, there are more than
300 Cambodia children have been successfully
getting operation.

Workers Support

To participate with Royal Government of
Cambodia in taking care of migrant workers, KB
Kookmin Bank had donated fund to build up a
shelter as temporary home stay for Cambodia
workers when they first arrive in South Korea. Last
but not least, we usually give a basic training on
the Korean lifestyle and culture to them through
NPIC program before the leave the country.
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DIRECTORS’ REPORT

The Board of Directors (“the Directors”) hereby submits their report and the audited financial
statements of Kookmin Bank Cambodia Plc (“the Bank”) for the year ended 31 December 2016.

The Bank was incorporated in Cambodia under the registration No. Co.5017/08E dated 20 June
2008, granted by the Ministry of Commerce as a public limited company. On 27 April 2009,
the Bank obtained the renewal license from the Central Bank to carry out commercial banking
operations. The Bank is wholly owned subsidiary of Kookmin Bank Co., Ltd. incorporated in
Korea. KB Financial Group Inc. is the ultimate holding company.

The principal activities of the Bank consist of the provision of various types of banking and
related financial services.

The results of financial performance for the year ended 31 December 2016 are set out in the
income statement on page 7.

There were no dividends declared or paid during the year.

The Bank injected additional capital of US$30 million following the NBC’s Prakas on new minimum
capital requirement. The additional capital was approved by the Central Bank on 23 December
2016 during the year. The Bank is in the process of amending its memorandum and article of
association with ministry of commerce.

Before the financial statements of the Bank were prepared, the Directors took reasonable steps
to ascertain that actions had been taken in relation to the writing off of bad loans and the making
of allowances for doubtful loans, and satisfied themselves that there were no known bad loans
and advance had been written off and that adequate provisions have been made for bad and
doubtful loans.

At the date of this report and based on the best of knowledge, the Directors are not aware of
any circumstances which would render the amount of written off for bad or doubtful loans or the
amount of the provision for bad and doubtful loans and advances in the financial statements of
the Bank.

Before the financial statements of the Bank were prepared, the Directors took reasonable steps
to ensure that any assets which were unlikely to be realised in the ordinary course of business,
at their value as shown in the accounting records of the Bank, have been written down to an
amount which they might be expected to realise.




At the date of this report and based on the best of knowledge, the Directors are not aware of any
circumstances which would render the values attributed to the assets in the financial statements
of the Bank misleading.

At the date of this report, there is:

(a) no charge on the assets of the Bank which has arisen since the end of the financial period
which secures the liabilities of any other person, or

(b) no contingent liability in respect of the Bank that has arisen since the end of the financial
period other than in the ordinary course of banking business.

No contingent or other liability of the Bank has become enforceable, or is likely to become
enforceable within the period of twelve months after the end of the financial year which, in
the opinion of the Directors, will or may substantially affect the ability of the Bank to meet its
obligations as and when they fall due.

At the date of this report, the Directors are not aware of any circumstances, not otherwise dealt
with in this report or the financial statements of the Bank, which would render any amount stated
in the financial statements misleading.

The financial performance of the Bank for the financial period was not, in the opinion of the
Directors, substantially affected by any item, transaction or event of a material and unusual
nature. There has not arisen in the interval between the end of the financial period and the date
of this report any item, transaction or event of a material and unusual nature likely, in the opinion
of the Directors, to affect substantially the financial performance of the Bank for the current
financial period in which this report is made.

The members of the Directors holding office during the year and as at the date of this report are:

Mr. LEE OU HWAN Chairman (appointed on 28 March 2016)
Mr. PARK YONG JIN President (appointed on 28 March 2016)
Mr. CHOI CHEAL SOO Executive member

Mr. CHANG KAB KYOUNG Executive member

Mr. LEE HANA Non-executive member

Mr. CHO SEONG IL Non-executive member

The following member of the Board of Directors resigned during the year:

Mr. CHO CHAN HYEOUNG Chairman, non-executive
(resigned on 28 March 2016)

Mr. CHOI JAE WOO Executive member (President and CEQO)
(resigned on 28 March 2016)




The Directors are responsible for ascertaining that the financial statements present fairly, in all

material respects, the financial position of the Bank as at 31 December 2016 and of its financial
performance and its cash flows for the year then ended. In preparing these financial statements,
the Directors are required to:

i)

adopt appropriate accounting policies which are supported by reasonable and prudent
judgments and estimates and then apply them consistently;

comply with the disclosure requirements and guidelines issued by the National Bank of
Cambodia and Cambodian Accounting Standards or, if there have been any departures in
the interest of fair presentation, these have been appropriately disclosed, explained and
quantified in the financial statements;

maintain adequate accounting records and an effective system of internal controls;
prepare the financial statements on the going concern basis unless it is inappropriate to
assume that the Bank will continue operations in the foreseeable future; and

effectively control and direct the Bank in all material decisions affecting its operations
and performance and ascertain that such have been properly reflected in the financial
statements.

The Directors confirm that the Bank has complied with the above requirements in preparing the
financial statements.

Mr. PARK YONG JIN
President and Chief Executive Officer

Phnom Penh, Kingdom of Cambodia

Date: 22 March 2017




To the Shareholders of Kookmin Bank Cambodia Plc

In our opinion, the financial statements of Kookmin Bank Cambodia Plc (“the Bank”) present
fairly, in all material respects, the financial position of the Bank as at 31 December 2016,
and its financial performance and its cash flows for the year then ended in accordance with
Cambodian Accounting Standards and the guidelines of the National Bank of Cambodia (“the
Central Bank”).

The Bank’s financial statements comprise:

e Balance sheet as at 31 December 2016;

e |ncome statement for the year then ended;

e Statement of changes in equity for the year then ended;

e (Cash flow statement for the year then ended; and

e The notes to the financial statements, which include a summary of significant accounting
policies

We conducted our audit in accordance with Cambodian International Standards on Auditing
(CISAs). Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

We are independent of the Bank in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”) and the requirements
of Kampuchea Institute of Certified Public Accountant and Auditors’ Code of Ethics for
Certified Public Accountants and Auditors (“KICPAA Code”). We have fulfilled our other ethical
responsibilities in accordance with the IESBA Code and ethical requirements of KICPAA Code.

Management is responsible for the other information. The other information comprises appendix
notes on requirement of the Central Bank’s Prakas but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Cambodian Accounting Standards and the guidelines of the Central Bank,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Bank or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting
process.

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with CISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with CISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Bank’s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial



statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Bank to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

For PricewaterhouseCoopers (Cambodia) Ltd.

_} L_\"),_fj‘T; ; - %—;Eieff.'h;f_'-.'::‘:' #*

By Lang Hy
Associate partner

Phnom Penh, Kingdom of Cambodia
Date: 22 March 2017
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For the year ended 31 December 2016

Interest income

Interest expense

Fee and commission income
Fee and commission expenses

Other operating income

General and administrative expenses

Provision for loan losses

Income tax expense

The parent of the Bank

The accompanying notes on pages 22 to 60 form an integral part of these financial statements.

2015 2015
Note uss KHR’000
4,383,613 3,733,256 17,696,646 15,119,687
(783,218)  (710,154) (3,161,851) (2,876,124)
3,600,395 3,023,102 14,534,795 12,243,563

6 1,219,353 1,158,995 4,922,528 4,693,930
(92,070) (92,884)  (371,687)  (376,180)

1,127283 1,066,111 4,550,841 4,317,750

32,715 17,069 132,070 69,129
4,760,393 4,106,282  19,217706 16,630,442

7 (3,475,943) (2,575,098) (14,032,382) (10,429,147)
11(b) 331,458  1,387815 1,338,096 5,620,651
1,615,908 2,918,999 6,523,420 11,821,946

8  (473,182)  (643,157) (1,910,236) (2,604,785)
1,142,726 2275842 4,613,184 9,217,161
1,142,726 2275842 4,613,184 9,217,161




Cash on hand

Balances with the Central Bank
Balances with other banks and
financial institutions

Loans and advances to customers
Other assets

Property and equipment
Intangible assets

Deferred tax assets

Deposits from banks
Deposits from customers
Borrowings

Current income tax liabilities
Other liabilities

Share capital
Capital contribution
Retained earnings

The accompanying notes on pages 22 to 60 form an integral part of these financial statements.

As at 31 December 2016

2015 2015

Note Uss$ KHR’000
2,706,427 4,066,141 10,925,846 16,467,871

9 53,314,483 14,432,923 215,230,568 58,453,338
10 12,320,090 11,743,576 49,736,203 47,561,483
11 60,861,529 40,832,544 245,697,993 165,371,803
12 762,061 608,983 3,076,440 2,466,381
13 1,163,209 645,249 4,695,875 2,613,258
14 54,749 114,691 221,022 464,499
15 202,772 129,226 818,591 523,365
131,385,320 72,573,333 530,402,538 293,921,998

16 32,382,027 15,086,636 130,726,243 61,100,876
17 18,180,698 19,046,466 73,395,478 77,138,187
18 31,000,000 20,000,000 125,147,000 81,000,000
19 546,200 491,527 2,205,009 1,990,684
20 402,593 217,628 1,625,269 881,393
82,511,518 54,842,257 333,098,999 222,111,140

21 16,000,000 16,000,000 64,592,000 64,800,000
21 30,000,000 - 121,110,000 -
2,873,802 1,731,076 11,601,539 7,010,858
48,873,802  17731,076 197303,539 71,810,858
131,385,320 72,573,333 530,402,538 293,921,998
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For the year ended 31 December 2016

Attributable to the parent of the Bank

Balance as at 1 January 2015
Profit for the year

In KHR’000 equivalent

Balance as at 1 January 2016
Capital contribution
Profit for the year

In KHR’000 equivalent

Capital
contribution Total

Uss$
16,000,000 - (544,766) 15,455,234
- - 2,275,842 2,275,842
16,000,000 - 1,731,076 17,731,076
64,800,000 - 7,010,858 71,810,858
16,000,000 - 1,731,076 17,731,076
- 30,000,000 - 30,000,000
= - 1,142,726 1,142,726
16,000,000 30,000,000 2,873,802 48,873,802
64,592,000 121,110,000 11,601,539 197,303,539

The accompanying notes on pages 22 to 60 form an integral part of these financial statements.
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For the year ended 31 December 2016

2015
uss

2015
KHR °000

Note
Net cash (used in)/generated from
operating activities 23
Capital guarantee with Central Bank
Purchases of property and equipment 13
Purchases of intangible assets 14
Net cash used in investing activities
Additional capital contribution
Proceeds from borrowings
Net cash used in financing activities
Currency translation differences
22

The accompanying notes on pages 22 to 60 form an integral part of these financial statements.

(4,153,145) (14,648,134) (16,766,247) (59,324,943)
(3,000,000) - (12,111,000) -
(732,551) (11,121)  (2,957,308) (45,040)
(18,461) (1,397) (74,527) (5,658)
(3,751,012) (12,518) (15,142,835) (50,698)
30,000,000 - 121,110,000 -
11,000,000 - 44,407,000 ;
41,000,000 - 165,517,000 -
33,095,843 (14,660,652) 133,607,918 (59,375,641)
22,190,277 36,850,929 89,895,622 150,167,535
- - (313,474)  (921,272)
55,286,120 22,190,277 223,190,066 89,870,622
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For the year ended 31 December 2016

The Bank was incorporated in Cambodia under the registration No. C0.5017/08E dated 20 June
2008, granted by the Ministry of Commerce as a public limited company. On 27 April 2009, the Bank
obtained the renewal license from the Central Bank to carry out commercial banking operations.
The Bank is wholly owned subsidiary of Kookmin Bank Co., Ltd. Incorporated in Korea. KB Financial
Group Inc. is the ultimate holding company.

The principal activities of the Bank consist of the provision of various types of banking and related
financial services.

The registered office of the Bank is currently located at No. 55, Street 214, Sangkat Boeung Raing,
Khan Daun Penh, Phnom Penh, Cambodia.

The financial statements were authorised for issue by the Board of Directors on 22 March 2017. The
Board of Directors has the power to amend and reissue the financial statements.

The significant accounting policies adopted in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

The financial statements of the Bank has been prepared using historical cost convention except
otherwise disclosed and in accordance with the guidelines issued by the Central Bank and Cambodian
Accounting Standards (“CAS”). In applying CAS, the Bank also applies CFRS 7: Financial Instruments:
Disclosures. The accounting principles applied may differ from generally accepted accounting
principles adopted in other countries and jurisdictions. The accompanying financial statements are
not intended to present the financial position, financial performance and cash flows in accordance
with jurisdictions other than the Kingdom of Cambodia. Consequently, these financial statements are
addressed to only those who are informed about Cambodian accounting principles, procedures and
practices.

The preparation of financial statements in accordance with the guidelines issued by the Central Bank
and CAS requires the use of estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Although these
estimates are based on management’s best knowledge of current event and actions, actual results
ultimately may differ from those estimates. The areas involving a higher degree of judgment or
complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed in Note 3 to the financial statements.



On 28 August 2009, the National Accounting Council of the Ministry of Economy and Finance
(“the National Accounting Council”) announced the adoption of Cambodian International Financial
Reporting Standards (“CIFRS”) which are based on all standards published by the International
Accounting Standard Board (“IASB”), including the related interpretations and amendments. Public
accountable entities are required to prepare their financial statements in accordance with CIFRS for
accounting period beginning on or after 1 January 2012.

Circular 058 MoEF.NAC dated 24 March 2016 issued by the National Accounting Council of the
Ministry of Economy and Finance allowed banks and financial institutions to delay adoption of CIFRS
until periods beginning on or after 1 January 2019.

CAS, the current accounting standard used, is different to CIFRS in many areas. Hence, the adoption
of CIFRS will have some impacts on the financial statements of the Bank.

a) Functional and presentation currency

ltems included in the financial statements of the Bank are measured using the currency of the primary
economic environment in which the Bank operates (“the functional currency”). The US$ reflects the
economic substance of underlying events and circumstances of the Bank. The financial statements
are therefore presented in US$, which is the Bank’s functional and presentation currency.

b) Transactions and balances

Transactions in currencies other than US$, the functional and presentation currency, are translated into
US$ at the exchange rates prevailing at the dates of transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation at year-end exchange rates
of monetary assets and liabilities denominated in currencies other than US$, are recognised in the
income statement.

c) Presentation in Khmer Riel

For the sole purpose of complying with announcement No. B7-07-164 dated 13 December 2007 of
the Central Bank, a translation to Khmer Riel (KHR)is provided for the balance sheet, the income
statement, the statement of changes in equity, the cash flow statement and the notes to the financial
statements as of and for the year ended 31 December 2015 using the average official rate of exchange
published by the Central Bank as at the reporting date, which was US$1 to KHR 4,037 (31 December
2015: US$1 to KHR 4,050). Such translation amounts are unaudited and should not be construed as
representations that the US$ amounts represent, or have been or could be, converted into Khmer Riel
at that or any other rate.
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Interest income on loans and advances to customers, balances with the Central Bank and balances
with other banks and financial institution are recognised on an accruals basis, except where serious
doubt exists as to the collectability, in which case, no interest income is recognised.

The policy on the suspension of interest income is in conformity with the Central Bank’s guidelines on
the suspension of interest on non-performing loans and provision for loan losses.

Interest expense on deposits from other banks, deposits from customers and borrowings are
recognised on an accruals basis.

Fee and commission income except loan processing fee are recognised on an accrual basis when
the service has been provided. Fees and commission income comprise income received from inward
and outward bank transfers, bank guarantees and letters of credit.

Loan processing fees are recognised in the income statement over the period of loans and advances to
customers. Unamortised loan fees are presented as a reduction in loans and advances to customers.

For the purpose of the statement of cash flows, cash and cash equivalents comprise balances with
original maturity less than three months from the date of acquisition including: cash on hand, balances
with the Central Bank and balances with other banks and financial institutions.

Loans and advances to customers are stated in the balance sheet at the amount of principal
outstanding less any amount written off and the provision for loan losses.

Loans are written off when there is no realistic prospect of recovery. Recoveries of loans and advances
previously written off or provided for decrease the amount of the provision for losses on loans and
advances in the income statement.

The Bank follows the mandatory loan classification and provisioning as required by a Prakas,
B7-09-074, dated on 25 February 2009, on loans classification and provisioning for banks and
financial institutions. It applies for loans and advances or other assets with similar nature. The minimum
mandatory loan loss provision is made depending on the classification concerned, regardless of the
assets (except cash) pledged as collateral, unless other information is available to indicate worsening.



Notes to the Financial Statements
For the year ended 31 December 2016

The table below shows loan classifications and minimum provisioning requirements:

Provisioning rate

General provision:

Normal 1%

Specific provision:

Special mention 3%

Sub-standards 20%
Doubtful 50%
Loss 100%

Both past due and qualitative factors shall be taken into account for loan classification and provisioning.

In the normal course of business, the Bank enters into other credit related commitments including loan
commitments, letters of credit and guarantees. The accounting policy and provision methodology are
similar to those for originated loans as noted above. Specific provisions are raised against other credit
related commitments when losses are considered probable.

Property and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is possible that future economic benefits associated with the item will flow
to the Bank and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to the income statement during the financial period in which they are incurred.

Depreciation on other assets is calculated using the straight-line method to allocate their cost to their
residual value over their estimated useful lives, as follows:

Years
Leasehold improvement Shorter of lease period and its economic lives
Machinery 4
Furniture and equipment 3-5
Motor vehicles S

The asset’s residual values and useful lives are reviewed, and adjusted if appropriate, at each balance
sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains or losses on disposals are determined by comparing proceeds with the carrying amounts.
These are included in the income statement.
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Intangible assets, which comprise acquired computer software license for the core banking system
and related costs, are stated at cost less accumulated amortisation and impairment loss. Acquired
computer software licenses are capitalised on the basis of costs incurred to acquire the specific
software license and bring them into use. These costs are amortised over their estimated useful lives
of five years using the straight-line method.

Costs associated with maintaining computer software are recognised as expenses when incurred.

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation or depreciation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. Impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs to sell and its value in use.

Any impairment loss is charged to income statement in the period in which it arises. Reversal of
impairment losses is recognised in the income statements to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortisation, had no impairment loss been recognised.

The current income tax charge is calculated on the basis of the tax law enacted or substantively
enacted at the reporting date in country where the Bank operates and generates taxable income.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred tax is measured at the tax rates expected to be applied
to temporary differences when they reverse, based on laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally
enforceable right to offset current tax liabilities and assets and they relate to income taxes levied by
the same tax authority on the same taxable entity.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will
be available against which temporary difference can be utilised. Deferred tax assets are reviewed
at each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realised.

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor
are classified as operating leases. Payments made under operating leases are charged to the income
statement on a straight-line basis over the period of the lease.



Provisions are recognised when the Bank has a present legal or constructive obligation as a result of
past events; it is probable that an outflow of resources will be required to settle the obligation; and the
amount has been reliably estimated.

When there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of obligations
may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the obligation. The increase in the provision due to passage of time is recognised
as interest expense.

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions, or where the Company and the other party are subject to common control or significant
influence. Related parties may be individuals or corporate entities and include close family members
of any individual considered to be a related party.

In accordance with the Law on Banking and Financial Institutions, related parties are defined as
parties who hold, directly or indirectly, at least 10% of the capital of the Bank or voting rights and
include any individual who participates in the administration, direction, management or internal
control of the Bank.

The Bank makes estimates, assumptions and judgements that affect the reported amounts of assets
and liabilities. Estimates, assumptions and judgements are continually evaluated and based on
historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

a) Impairment losses on loans and advances to customers

The Bank follows the mandatory asset classification and provisioning as required by Prakas No.
B7-09-074 dated 25 February 2009 on asset classification and provisioning in the banking and
financial institutions issued by the Central Bank. The Central Bank requires commercial banks to
classify their loans, advances and similar assets into five classes and the minimum mandatory level
of provisioning is provided, depending on the classification concerned and regardless of the assets
pledged as collateral. For the purpose of loan classification, the Bank takes into account all relevant
factors which may affect the counterparties’ repayment abilities.
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b) Taxes

Taxes are calculated on the basis of current interpretation of the tax regulations. However, these
regulations are subject to periodic variation and the ultimate determination of tax expenses will be
made following inspection by the General Department of Taxation (GDT).

Where the final tax outcome of these matters is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred tax provisions in the period in which such
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determination is made.

2015 2015

US$ KHR’000

Loans and advances to customers 4,183,613 3,614,527 16,889,246 14,638,834
Balances with other banks and financial

institutions 191,698 115,540 773,885 467,937

Balances with the Central Bank 8,302 3,189 33,515 12,916

4,383,613 3,733,256 17,696,646 15,119,687

2015 2015

US$ KHR’000

Deposits from customers 219,824 233,754 887,429 946,704

Deposits from banks 236,558 295,708 954,985 1,197,617

Borrowings 326,836 180,692 1,319,437 731,803

783,218 710,154 3,161,851 2,876,124




Fees from remittances
Loan processing fees
Other fees

Salaries and wages

Staff benefits

Rental expenses

Depreciation charge (note 13)
Amortisation charge (note 14)
Other tax expenses

Marketing expenses
Electricity and utilities

Repairs and maintenances
Travelling and communication expenses
Office supplies and printings
Other operating expenses

2015 2015

Us$ KHR’000

726,029 732,658 2,930,979 2,967,265
317,190 272,645 1,280,496 1,104,212
176,134 153,692 711,053 622,453
1,219,353 1,158,995 4,922,528 4,693,930
2015 2015

Us$ KHR’000

1,088,102 896,224 4,392,668 3,629,707
171,428 288,389 692,055 1,167,975
511,397 297,600 2,064,510 1,205,280
214,591 197,874 866,304 801,390
78,403 78,025 316,513 316,001
390,590 318,670 1,676,812 1,290,614
157,087 74,382 634,160 301,247
57,764 54,364 233,193 220,174
490,225 92,052 1,979,038 372,811
67,889 68,402 274,068 277,028
31,042 25,029 125,317 101,367
217,425 184,087 877,744 745,553
3,475,943 2,575,098 14,032,382 10,429,147
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a) Income tax expense

2015 2015
Us$ KHR’000
Current income tax (Note 19) 546,728 543,876 2,207,141 2,202,698
Deferred income tax (Note 15) (73,546) 99,281 (296,905) 402,087
473,182 643,157 1,910,236 2,604,785
b) Reconciliation between income tax expenses and accounting (loss)/profit
2015 2015
US$ KHR’000
Profit before income tax 1,615,908 2,918,999 6,523,420 11,821,946
Tax calculated at 20% 323,182 583,800 1,304,686 2,364,389
Tax effect of reconciling items:
Expenses not deductible for tax
purposes 150,990 62,208 609,547 251,942
Income not subject for tax (990) (2,851) (3,997) (11,546)
Profit tax at 20% 473,182 643,157 1,910,236 2,604,785
Minimum tax 52,040 52,349 210,085 212,013
473,182 643,157 1,910,236 2,604,785

In accordance with Law on Taxation, the Bank has an obligation to pay corporate income tax on the
higher of either the tax on profit at the rate of 20% of taxable profit or 1% minimum tax.

c¢) Other tax matter

The Bank’s tax returns are subject to periodic examination by the General Department of Taxation.
Because the application of tax laws and regulations too many types of transactions are susceptible to
varying interpretations, amounts reported in the financial statements could be changed at a later date
upon final determination by the General Department of Taxation.
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2015 2015

US$ KHR’000
Capital guarantee (i) 4,600,000 1,600,000 18,570,200 6,480,000
Reserve requirement (ii) 8,454,880 6,452,363 34,132,351 26,132,070
Current accounts 40,259,603 5,350,930 162,528,017 21,671,267
Fixed deposit (iii) - 1,029,630 - 4,170,001

53,314,483 14,432,923 215,230,568 _ 58,453,338

(i) Capital guarantee

Pursuant to Prakas No. B7-01-136 on Bank’s Capital Guarantee dated 15 October 2001 issued by the
Central Bank, the banks are required to maintain 10% of its paid-up capital as a statutory deposit with
the Central Bank. The deposit, which is not available for use in the Bank’s day-to-day operations, is
refundable should the Bank voluntarily cease its operations in Cambodia.

(i) Reserve requirement

The reserve requirement represents the minimum reserve which is calculated at 8% and 12.50%
of customers’ deposits in Khmer Riel (KHR) and other currencies respectively. The 4.50% reserve
requirement on customers’ deposits in currencies other than KHR is interest bearing while the
remaining 8% of the reserve requirement on customers’ deposits in KHR and foreign currencies bear
no interest.

(iii) Fixed deposits

As at 31 December 2016, there is no fixed deposits outstanding with the central bank as those
certificates of deposits have been expired and the deposits have been transferred to current accounts.

(iv) Interest rate
Annual interest rates of balances with the Central Bank are as follows:

2015
Current accounts Nil Nil
Fixed deposit 0.69% 0.12% - 1%
Reserve requirement 0.38% 0.08% - 0.21%
Capital guarantee 0.22% 0.11%

Fixed deposits have remaining maturity of less than one month.
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2015 2015

US$ KHR’000
Local banks:
Savings deposits 50,970 275,307 205,766 1,114,993
Current accounts 964 - 3,892 -
Fixed deposits 8,117,598 6,111,399 32,770,742 24,751,166
Overseas banks:
Current accounts 4,150,558 5,356,870 16,755,803 21,695,324

12,320,090 11,743,576 49,736,203 47,561,483

Annual interest rates of balances with other banks and financial institutions are as follows:

2015
Current accounts Nil Nil
Saving accounts 0.75% 0.75%
Fixed deposit 1.25%-2.5% 1.50% - 2%
Fixed deposits have remaining maturity of less than three months.
a) Analysis by type of loans
2015 2015
US$ KHR’000
Loans and advances to customers
Short term loans 47 561,632 37,960,139 192,006,308 153,738,563
Long term loans 16,984,629 6,815,129 68,566,948 27 601,272

64,546,261 44,775,268 260,573,256 181,339,835

Provision for loan losses:
Specific provision (2,883,951) (3,403,840) (11,642,510) (13,785,552)
General provision (600,351) (411,920) (2,423,617) (1,668,276)

(3,484,302) (3,815,760) (14,066,127) (15,453,828)

61,061,959 40,959,508 246,507,129 165,886,007

Unamortised loan fees (200,430) (126,964) (809,136) (514,204)

60,861,529 40,832,544 245,697,993 165,371,803




b) Provision for loan losses

Movements for provision for loan losses are as follows:

At the beginning of the year

Charged during the year
Recoveries during the year
Impact to income statement

Currency translation differences

At the end of the year

c) Analysis by classification

Normal loans
Secured
Unsecured

Special mention loans
Secured
Unsecured

Substandard loans
Secured
Unsecured

Doubtful loans
Secured
Unsecured

Loss loans
Secured
Unsecured

2015 2015
uSs$ KHR’000

3,815,760 5,203,575 15,453,828 21,204,568
693,479 1,629,515 2,799,575 6,599,536
(1,024,937) (3,017,330) (4,137,671) (12,220,187)
(331,458) (1,387,815) (1,338,096) (5,620,651)
- - (49,605)  (130,089)
3,484,302 3,815,760 14,066,127 15,453,828
2015 2015

us$ KHR’000

56,307,045 41,118,693 227,311,541 166,530,707
3,728,004 73,275 15,049,952 296,764
1,656,000 - 6,685,272 -

- 162,450 - 657,923

174,362 110,000 703,899 445,500
2,680,850 3,310,850 10,822,592 13,408,941
64,546,261 44,775,268 260,573,256 181,339,835
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d) Analysis by industry

Wholesales and retails
Real estate business
Constructions
Services
Manufacturing
Agriculture

Personal loans

e) Analysis by maturity

Less than one year

More than one year but less than five years
Later than five years

f) Analysis by exposure

Large exposure
Non-large exposure

2015 2015

uss KHR’000

23,261,862 13,115,668 93,908,137 53,118,455
15,603,240 7,618,396 62,990,280 30,854,504
6,738,036 8,004,757 27,201,451 32 419,266
4,022,460 1,838,040 16,238,671 7,444,062
661,936 460,013 2,672,236 1,863,053
326,500 199,500 1,318,081 807,975
13,932,227 13,538,804 56,244,400 54,832,520
64,546,261 44,775,268 260,573,256 181,339,835
2015 2015

uss KHR’000

47,561,632 38,027,362 192,006,308 154,010,816
16,639,629 6,747,906 67,174,182 27,329,019
345,000 - 1,392,766 -
64,546,261 44,775,268 260,573,256 181,339,835
2015 2015

Us$ KHR’000

- 11,294,855 - 45,744,162
64,546,261 33,480,413 64,546,261 135,595,673
64,546,261 44,775,268 64,546,261 181,339,835




g) Analysis by relationship

2015 2015
USs$ KHR’000
Related parties (Note 25 (c)) 3,728,004 73,275 15,049,952 296,764
Non-related parties 60,818,257 44,701,993 245,523,304 181,043,071
64,546,261 44,775,268 260,573,256 181,339,835
h) Interest rates

These loans and advances to customers earn interest at annual rates as below:

2015

Short term loans
Long term loans
Bank acceptances

3.3% - 15%
3.3% - 11%
1.4% - 3.0%

5.70% - 13%
5.70% - 13%

2.25% - 2.90%

2015 2015

US$ KHR’000

Interest receivable (*) 240,228 180,083 969,800 729,336
Office and house rental deposits 234,350 137,900 946,071 558,495
Prepayments for legal services 199,348 197,160 804,768 798,498
Investment in Credit Bureau of Cambodia 25,588 25,588 103,299 103,631
Other prepayments 13,573 21,027 54,794 85,160
Others 48,974 47,225 197,708 191,261
762,061 608,983 3,076,440 2,466,381

(*) This is the net interest receivable after offsetting interest in suspense of US$700,854 (2015:

US$812,951).
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Motor

Machinery vehicles

Us$ Us$
Opening net book value 511,153 17,188 242,930 60,731 832,002
Additions - - 11,121 - 11,121
Depreciation charge (91,072) (6,250) (78,996) (21,556) (197,874)
Closing net book value 420,081 10,938 175,065 39,175 645,249
Cost 910,722 70,738 1,261,930 163,280 2,406,670
Accumulated depreciation (490,641) (59,800) (1,086,875) (124,105) (1,761,421)
Net book value 420,081 10,938 175,055 39,175 645,249
In KHR’000 equivalents 1,701,328 44,299 708,972 158,659 2,613,258
Opening net book value 420,081 10,938 175,055 39,175 645,249
Additions 307,007 16,390 361,354 47,800 732,551
Depreciation charge (95,366) (6,591) (91,198) (21,436) (214,591)
Closing net book value 631,722 20,737 445 211 65,539 1,163,209
Cost 1,217,729 87,128 1,623,284 211,080 3,139,221
Accumulated depreciation (586,007) (66,391) (1,178,073) (145,541) (1,976,012)
Net book value 631,722 20,737 445,211 65,539 1,163,209
In KHR’000 equivalents 2,550,262 83,715 1,797,317 264,581 4,695,875
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Opening net book value
Additions

Amortisation charge
Closing net book value
Cost

Accumulated amortisation
Net book value

In KHR’000 equivalents
Opening net book value
Additions

Amortisation charge
Closing net book value
Cost

Accumulated amortisation

Net book value

In KHR’000 equivalents

Other

systems

Uss
158,986 32,333 191,319
1,397 - 1,397
(72,825) (5,200) (78,025)
87,558 27,133 114,691
344,472 417,611 762,083
(256,914) (390,478) (647,392)
87,558 27,133 114,691
354,610 109,889 464,499
87,558 27,133 114,691
18,461 - 18,461
(71,046) (7,357) (78,403)
34,973 19,776 54,749
362,933 417,611 780,544
(327,960) (397,835) (725,795)
34,973 19,776 54,749
141,186 79,836 221,022

037



2015 2015
UsS$ KHR’000
Deferred tax assets - net 202,772 129,226 818,591 523,365
The movements of deferred tax assets during the year as follows:
2015 2015
USs$ KHR’000
As at 1 January 129,226 228,507 523,365 931,166
Charged to income statement (note 8 (a)) 73,546 (99,281) 296,905 (402,087)
Currency translation differences - - (1,679) (5,714)
202,772 129,226 818,591 523,365
Deferred tax assets:
Accelerated Provision
depreciation for loans
USs$ US$
155,203 86,230 (12,926) - 228,507
Charged to income statement (155,203) 17,603 38,319 - (99,281)
= 103,833 25,393 - 129,226
In KHR’000 equivalent = 420,523 102,842 - 523,365
- 103,833 25,393 - 129,226
Charged to income statement - (84,401) 14,693 143,254 73,546
= 19,432 40,086 143,254 202,772
In KHR’000 equivalent = 78,447 161,827 578,317 818,591
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2015 2015
Us$ KHR’000
Current accounts 508,783 246,620 2,053,957 998,811
Savings deposits 14,820,286 190,016 59,829,495 769,564
Fixed deposits 17,052,958 14,650,000 68,842,791 59,332,501
32,382,027 15,086,636 130,726,243 61,100,876
All fixed deposits from banks have remaining maturity of less than six months.
Annual interest rates for deposits from banks are as follows:
2016
Current accounts - -
Savings deposits 0.50% - 0.70% 0.50%

Fixed deposits

1.20% - 3.60%

1.80% - 4.50%

2015 2015
Us$ KHR’000
Current accounts 3,374,989 3,735,404 13,624,831 15,128,386
Savings deposits 12,143,120 13,388,842 49,021,775 54,224,810
Fixed deposits 2,662,589 1,922,220 10,748,872 7,784,991
18,180,698 19,046,466 73,395,478 77,138,187
All fixed deposits have remaining maturity of less than one year.
Annual interest rates for deposits from customers are as follows:
2015
Current accounts - -
Savings deposits 0.5%-0.70% 0.50%

Fixed deposits 1.20% - 3.60%

1.20% - 3.85%
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Kookmin Bank Co., Ltd.
Nonghyup Bank

KEB HANA Bank

The Export-Import Bank of Korea

2015 2015

Uss$ KHR’000

20,000,000 10,000,000 80,740,000 40,500,000
- 10,000,000 - 40,500,000
10,000,000 - 40,370,000 -
1,000,000 - 4,037,000 -
31,000,000 20,000,000 125,147,000 81,000,000

All of the borrowings above are unsecured and their maturities are less than one year except for the
borrowing from The Export-Import Bank of Korea which will mature in five years. The interest rates are
ranging from 0.80% to 1.44% (2015: 0.68% to 1.12%) per annum.

At the beginning of the year
Current income tax (Note 8)
Income tax paid

At the end of the year

Interest payable
Tax payable
Others

2015 2015

Us$ KHR’000

491,527 - 1,984,294 -
546,728 543,876 2,207,141 2,202,698
(492,055) (52,349) (1,986,426)  (212,014)
546,200 491527 2,205,009 1,990,684
2015 2015

Us$ KHR’000

132,531 148,146 535,028 599,991
42,475 23,303 171,472 94,377
227,587 46,179 918,769 187,025
402,593 217,628 1,625,269 881,393

All these liabilities will be settled within one year.



The total authorised numbers of shares of the Bank as at 31 December 2016 was 320,000 shares
(2015: 320,000 shares) with a par value of US$50 per share (2015: US$50 per share). All authorised
shares are issued and fully paid up.
Shareholder

31 December 2016 31 December 2015

# of shares % US$ # of shares % US$
Kookmin Bank Co., Ltd. 320,000 100 16,000,000 320,000 100 16,000,000
In KHR’000 equivalent 64,592,000 64,800,000

The Bank injected additional capital of US$30 million following the NBC’s Prakas on new minimum
capital requirement. The additional capital was approved by the Central Bank on 23 December 2016.
The Bank is in the process of amending its memorandum and article of association with ministry of

commerce.

2015 2015
US$ KHR 000
Cash on hand 2,706,427 4,066,141 10,925,846 16,467,871
Balances with other banks and financial institutions:
Saving deposits 50,970 275,307 205,766 1,114,993
Current accounts 4,151,522 5,356,870 16,759,694 21,695,324
Fixed deposits
(mature less than 3 months) 8,117,598 6,111,399 32,770,743 24,751,166
Balances with the Central Bank:
Current accounts 40,259,603 5,350,930 162,528,017 21,671,267
Fixed deposits
(mature less than 3 months) - 1,029,630 - 4,170,001
55,286,120 22,190,277 223,190,066 89,870,622
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2015 2015

Us$ KHR *000
Profit/(loss) before income tax 1,615,908 2,918,999 6,523,421 11,821,946
Adjustments for:
Provision for loan losses (note 11(b)) (331,458) (1,387,815) (1,338,096) (5,620,651)
Depreciation charge (note 13) 214,591 197,874 866,304 801,390
Amortisation charge (note 14) 78,403 78,025 316,513 316,001
Net interest income (3,600,395) (3,023,102) (14,534,795) (12,243,563)

(2,022,951) (1,216,019) (8,166,653) (4,924,877)

Changes in working capital

Reserve requirement with the Central Bank  (2,002,517) (1,700,076) (8,084,161) (6,885,308)
Loans and advances to customers (19,697,527) (1,000,598) (79,518,916) (4,052,422)
Other assets (92,933) (131,139) (875,171) (531,113)
Deposits from banks 17,295,391 1,073,859 69,821,493 4,349,129
Deposits from customers (865,768) (14,524,773) (3,495,105) (58,825,331)
Other liabilities 200,580 11,894 809,741 48,171

(7,185,725) (17,486,852) (29,008,772) (70,821,751)

Interest received 4,323,468 3,587,020 17,453,840 14,527,431
Interest paid (798,833) (695,953) (3,224,889) (2,818,609)
Income taxes paid (Note 19) (492,055) (52,349) (1,986,426) (212,014)
Net cash used in operating activities (4,153,145) (14,648,134) (16,766,247) (59,324,943)

a) Loan commitments, guarantee and other financial facilities

The Bank had the contractual amounts of the Bank’s off-balance sheet financial instruments that
commit it to extend credit to customers, guarantee and other facilities as follows:

2015 2015
US$ KHR’000
Bank guarantees 2,459,257 37,463 9,928,021 151,725
Loan commitment 23,490 151,000 94,829 611,550
Unused portion of overdraft 285,000 1,983,963 1,150,545 8,035,050

2,767,747 2,172,426 11,173,395 8,798,325

No material losses are anticipated as a result of these transactions.
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b) Operating lease commitments

The Bank has non-cancelable lease commitments with respect to its head office and branch as follows:

2015 2015
Us$ KHR’000
Not more than one year 235,577 262,800 951,024 1,064,340
More than one year but less than five years 470,015 91,200 1,897,451 369,360

705,592 354,000 2,848,475 1,433,700

c¢) Capital commitments

2015 2015
Us$ KHR’000

Not more than one year 107,135 - 432,504 -

107,135 - 432,504 -

This commitment is related to the purchase of fixed assets for the new branch which is expected to
start commercial operation in March 2017.

The Bank entered into a number of transactions with related parties in the normal course of business.
The volumes of related party transactions, outstanding balance at the year end and relating expenses
and income for the year are as follows:

a) Related parties and relationship

The related parties of, and their relationship with the Bank are as follows:

Relationship Related party

Ultimate parent company KB Financial Group Inc.

Immediate parent company Kookmin Bank Co., Ltd.

Related company Entity under the same ultimate parent company

Key management personnel All directors of the Bank who make critical decisions

in relation to the strategic direction of the Bank and
senior management staff (including their close family
members)
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b) Balances with related party

2015 2015
Us$ KHR’000
Immediate parent - current account 3,999,483 3,999,682 16,145913 16,198,712

Current account with immediate parent company is non-bearing interest.

c¢) Loans and advances to related party

2015 2015
USs$ KHR’000
Immediate parent 3,728,004 73,275 15,049,952 296,764
Accrued interest receivables 17,615 277 71,112 1,122
Interest income 24,428 277 98,616 1,122

Loans and advances to immediate parent is in form of banker acceptance that the Bank paid to
customer of immediate parent on behalf, and the Bank recorded as loans and advances to immediate
parent.

d) Borrowing from related party

2015 2015
US$ KHR’000
Immediate parent (Note 18 (i) 20,000,000 10,000,000 80,740,000 40,500,000
Interest payable 23,027 21,722 92,960 87,974
Interest expense 223,143 110,897 900,828 449,133
e) Deposits from directors and key management personnel
2015 2015
US$ KHR’000
Deposits from directors and key
management personnel 50,400 295,518 203,465 1,196,848
Interest expense 184 618 743 2,503

Deposits from directors and key management personnel are having annual interest rate of 0.5%.

f) Services payment to related party

2015 2015
Us$ KHR’000

Immediate parent - payments for
banking system maintenance 377,960 26,000 1,525,825 105,300




g) Key management compensations and directors’ fees

Directors’ fees
Salaries and other benefits
to key management

The Bank’s activities expose it to a variety of financial risks: credit risk, market risk (including currency
risk, interest rate risk and price risk), and liquidity risk. Taking risk is core to the financial business, and
the operational risks are an inevitable consequence of being in business.

The Bank does not use derivative financial instruments such as foreign exchange contract and interest
rate swaps to manage its risk exposure.

2015 2015

Us$ KHR’000

2,900 2,000 11,707 8,100
895,066 809,033 3,613,381 3,276,584
897,966 811,033 3,625,088 3,284,684

The Bank holds the following financial assets and financial liabilities:

Cash on hand

Balances with the Central Bank
Balances with other banks and financial

institutions

Loans and advances to customers

Other assets

Deposits from banks
Deposits from customers

Borrowings

Other liabilities

2015 2015
Us$ KHR’000

2,706,427 4,066,141 10,925,846 16,467,871
40,259,603 6,380,560 162,528,017 25,841,268
12,320,090 11,743,576 49,736,203 47,561,483
60,861,529 40,832,544 245,697,993 165,371,803
465,164 402,831 1,877,867 1,631,466
116,612,813 63,425,652 470,765,926 256,873,891
32,382,027 15,086,636 130,726,243 61,100,876
18,180,698 19,046,466 73,395,478 77,138,187
31,000,000 20,000,000 125,147,000 81,000,000
360,118 194,325 1,453,796 787,016
81,922,843 54,327 427 330,722,517 220,026,079
34,689,970 9,098,225 140,043,409 36,847,812
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The Bank takes on exposure to credit risk, which is the risk that a counterparty will cause a financial
loss to the Bank by failing to discharge an obligation. Credit risk is the most important risk for the Bank’s
business. Credit exposure arises principally in lending activities that lead to loans and advances.
There is also credit risk in off-balance sheet financial instruments, such as loan commitments. The
credit risk management is carried out by the Bank’s credit committee.

a) Credit risk measurement

Exposure to credit is managed through regular analysis of the ability of borrowers and potential
borrowers to meet interest and capital repayment obligations. Exposure to credit risk is also managed
in part by obtaining collateral and personal guarantees. Management performs credit assessment on
a yearly basis after loans and advances have been disbursed to analyse the financial conditions and
performance of the borrowers.

b) Risk limit control and mitigation policies

The Bank operates and provides loans and advances to individuals or enterprises within the Kingdom
of Cambodia. The Bank manages limits and controls the concentration of credit risk whenever it is
identified. Large exposure is defined by the Central Bank as overall credit exposure to any individual
beneficiary which exceeds 10% of the Bank’s net worth.

The Bank is required, under the conditions of Prakas No. B7-06-226 of the Central Bank, to maintain
at all times a maximum ratio of 20% between the Bank’s overall credit exposure to any individual
beneficiary and the Bank’s net worth. The aggregation of large credit exposure must not exceed
300% of the Bank’s net worth.

The Bank employs a range of policies and practices to mitigate credit risk. The most traditional of
these is the taking of security in the form of collateral for loans and advances to customers, which
is common practice. The Bank implements guidelines on the acceptability of specific classes of
collateral or credit risk mitigation. The principal collateral types to secure for loans and advances to
customers are:

e Mortgages over residential properties (land, building and other properties);
e (Cash in the form of margin deposits, if any.

c) Impairment and provisioning policies

The Bank follows the mandatory loan classification and provisioning as required by a Prakas,
B7-09-074, dated on 25 February 2009, on loans classification and provisioning for banks and
financial institutions. It applies for loans and advances or other assets with similar nature. The minimum
mandatory loan loss provision is made depending on the classification concerned, regardless of the
assets (except cash) pledged as collateral, unless other information is available to indicate worsening.



c¢) Impairment and provisioning policies (continued)

The table below shows loan classifications and minimum provisioning requirements:

Classifications

Minimum provisioning requirements

Normal 1%
Special mention 3%
Sub-standards 20%
Doubtful 50%
Loss 100%

Both past due and qualitative factors shall be taken into account for loan classification and provisioning.

d) Maximum exposure to credit risk before collateral held or other credit enhancements

2015 2015
US$ KHR’000
Credit risk exposures relating to
on-balance sheet assets:
Balances with other banks and financial
institutions 12,320,090 11,743,576 49,736,203 47,561,483
Loans and advances:
Short term loans 47,561,632 37,960,139 192,006,308 153,738,563
Long term loans 16,984,629 6,815,129 68,566,947 27,601,272
64,546,261 44,775,268 260,573,255 181,339,835
Unamortised loan fee (200,430) (126,964) (809,136) (514,204)
Provision for loan losses (3,484,302) (3,815,760) (14,066,127) (15,453,828)
Net loans and advances 60,861,529 40,832,544 245,697,992 165,371,803
Other assets 465,164 402,831 1877867 1,631,466
73,646,783 52,978,951 297,312,062 214,564,752
Credit risk exposures relating to
off-balance sheet items:
Bank guarantees 2,459,257 37,463 9,928,021 151,725
Loan commitments 23,490 151,000 94,829 611,550
Unused portion of overdraft 285,000 1,983,963 1,150,545 8,035,050
2,767,747 2,172,426 11,173,395 8,798,325
76,414,530 55,151,377 308,485,457 223,363,077

The above table represents a worst case scenario of credit risk exposure to the Bank at 31 December
2016 and 2015, without taking account of any collateral held or other credit enhancements. For
on-balance sheet assets, the exposures set out above are based on net carrying amounts.
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d) Maximum exposure to credit risk before collateral held or other credit enhancements
(continued)

As shown above, 80% of total maximum exposure is derived from loans and advances to customers
(2015: 74%); 16% represents balances with other banks (2015: 21%).

Management is confident in its ability to continue to control and sustain minimal exposure of credit
risk to the Bank resulting from its loans and advances and balances with other banks and financial
institutions on the following:

e 100% of loans are recovered by collateral and credit limits given are less than the value of
collateral held (2015: 100%).

e 93% of loans and advances are considered to be neither past due nor impaired (2015: 92%).

e Provision for loan losses had been provided for those individually impaired loans in accordance
with the Central Bank’s requirement.

e 32% of balances with other banks and financial institutions is held with its head office, a bank with
credit rating A (2015: 28%). The remaining balances were held with local banks and management
has done proper risk assessment and believe there will be no material loss from these local banks

e) Loans and advances to customers
Loans and advances to customers are summarised as follows:

2015 2015
Us$ KHR’000

Loans and advances neither past

due nor impaired (i) 60,035,049 41,191,968 242,361,493 166,827,470
Loans and advances past due but

not impaired (ii) 1,656,000 - 6,685,272 -
Loans and advances individually

impaired (iii) 2,855,212 3,583,300 11,526,491 14,512,365
Gross loan and advances to customers 64,546,261 44,775,268 260,573,256 181,339,835
Unamortised loan fee (200,430) (126,964) (809,136) (514,204)
Provision for loan losses (3,484,302) (3,815,760) (14,066,127) (15,453,828)
Net loan and advances to customers 60,861,529 40,832,544 245,697,993 165,371,803

For the purpose of loan provisioning in accordance with Central Bank’s Prakas, expected recovery
from collateral (except cash) is not allowed to take into consideration when determining loan provision.



e) Loans and advances to customers (continued)
(i) Loans and advances neither past due nor impaired

Loans and advances not past due are not considered impaired, unless other information is available
to indicate the contrary.

(i) Loans and advances past due but not impaired

Loans and advances less than 90 days past due are not considered impaired, unless other information
is available to indicate the contrary.

2015 2015
Us$ KHR’000

Past due up to 30 days - - - -
Past due 30-60 days 1,656,000 - 6,685,272 -
Past due 60-90 days = - - -

Total 1,656,000 - 6,685,272 -

(iii) Loans and advances individually impaired

In accordance with Prakas No.B7-09-074, dated on 25 February 2009 on Asset Classification and
Provisioning in Banking and Financial Institutions, loans and advances past due more than 90 days
are considered impaired and a minimum level of specific provision for impairment is made depending
on the classification concerned, unless other information is available to indicate the contrary.

2015 2015
Us$ KHR’000
Past due 90-180 days = 162,450 = 657,923
Past due 180-360 days 174,362 110,000 703,899 445,500
Past due 360 days or more 2,680,850 3,310,850 10,822,592 13,408,942
Total 2,855,212 3,683,300 11,526,491 14,512,365

(iv) Loans and advances renegotiated

Restructuring activities include extended payment arrangements, modification and deferral of
payments. Following restructuring, the loan is still kept in its current classification unless there is
strong evidence of improvement in the customer’s financial condition.

There is no renegotiated loan and advances as at 31 December 2016.
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f) Repossessed collateral

Repossessed properties have to be sold within one year as required by the Central Bank. Repossessed

property is classified in the balance sheet as foreclosed properties, if any.

During the year ended 31 December 2016, the Bank did not obtain assets by taking possession of

collateral held as security (2015: Nil).

g) Concentration of financial assets with credit risk exposure

(i) Geographical sector

The following table breaks down the Bank’s main credit exposure at their carrying amount, as
categorised by geographical region as at 31 December 2016. For this table, the Bank has allocated
exposure to countries based on the country of domicile of its counterparties.

Balances with other banks and financial
institutions

Loans and advances to customers

Other assets

In KHR’000 equivalents

Balances with other banks and financial
institutions

Loans and advances to customers

Other assets

In KHR’000 equivalents

Korea Total

USs$ US$

8,169,532 3,999,483 151,075 12,320,090
60,861,529 - - 60,861,529
465,164 - - 465,164
69,496,225 3,999,483 151,075 73,646,783
280,556,260 16,145,913 609,890 297,312,063
6,386,706 3,999,682 1,357,188 11,743,576
40,832,544 - - 40,832,544
402,831 - - 402,831
47,622,081 3,999,682 1,357,188 52,978,951
192,869,428 16,198,712 5,496,611 214,564,751




g) Concentration of financial assets with credit risk exposure (continued)
(i) Industry sector

The following table breaks down the Bank’s main credit exposure at their gross carrying amounts less
impairment if any, as categorised by the industry sectors of its counterparties.

Wholesale
& Retailers Personal Construction Total
uss$ uUs$ Us$ uUs$
Balances with other banks
and financial institutions 12,320,090 - - - - - - 12,320,090
Loans and advances 990,000 22,041,636 2,494,281 12,871,592 15,316,843 6,278,642 868,535 60,861,529
Other assets 240,228 - - - - - 224,936 465,164

13,550,318 22,041,636 2,494,281 12,871,592 15,316,843 6,278,642 1,093,471 73,646,783

In KHR’000 equivalents 54,702,634 88,982,085 10,069,412 51,962,617 61,834,095 25,346,878 4,414,342 297,312,063

Balances with other banks

and financial institutions 11,743,576 - - - - - - 11,743,576
Loans and advances - 11,551,830 1,812,191 11,760,040 7,483,458 7,632,552 592,473 40,832,544
Other assets 180,083 - - - - - 222,748 402,831

11,923,659 11,561,830 1,812,191 11,760,040 7,483,458 7,632,552 815,221 52,978,951

In KHR'000 equivalents 48,290,819 46,784,912 7,339,374 47,628,162 30,308,005 30,911,836 3,301,645 214,564,753

The Bank takes on exposure to market risk, which is the risk that the fair value or future cash flow
of a financial instrument, will fluctuate because of changes in market prices. Market risk arises from
open positions in interest rates, currency and equity products, all of which are exposed to general
and specific market movements and changes in the level of volatility of market rates or prices such as
interest rates, credit spreads, foreign exchange rates and equity prices.

As at 31 December 2016, the Bank does not use derivative financial instruments such as foreign
exchange contract and interest rate swaps to hedge its risk exposure.
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(i) Foreign exchange risk

Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities
denominated in a currency that is not the Bank’s functional currency.

The Bank mainly transacts in US$, which is the Bank’s functional currency and the Bank does not have

significant exposure to foreign exchange risk.

The management monitors their foreign exchange risk against functional currencies. However, the
Bank is not required to hedge its foreign exchange risk exposure arising from future commercial

transactions and recognised assets and liabilities using forward contracts.

The table below summarises the Company’s exposure to foreign currency exchange rate risk at 31
December 2016 and 2015. Included in the table are the Bank’s financial instruments at carrying

amount by currency in US$ equivalent.

Cash on hand

Balances with the Central Bank

Balances with other banks and financial institutions
Loans and advances to customers

Other assets

Deposits from banks
Deposits from customers
Borrowings

Other liabilities

In US$ equivalent

KHR
2,512,805 193,622 2,706,427
40,063,175 196,428 40,259,603
12,320,090 - 12,320,090
60,861,529 - 60,861,529
465,164 - 465,164
116,222,763 390,050 116,612,813
32,382,027 - 32,382,027
18,176,967 3,731 18,180,698
31,000,000 - 31,000,000
360,118 - 360,118
81,919,112 3,731 81,922,843
34,303,651 386,319 34,689,970
138,483,839 1,659,570 140,043,409




(iy Foreign exchange risk (continued)

In US$ equivalent

KHR

Cash on hand 3,937,093 129,048 4,066,141
Balances with the Central Bank 6,292,218 88,342 6,380,560
Balances with other banks and financial institutions 11,743,576 - 11,743,576
Loans and advances to customers 40,832,544 - 40,832,544
Other assets 402,831 - 402,831
63,208,262 217,390 63,425,652

Deposits from banks 15,086,636 - 15,086,636
Deposits from customers 18,954,554 91,912 19,046,466
Borrowings 20,000,000 - 20,000,000
Other liabilities 194,325 - 194,325
54,235,515 91,912 54,327,427

8,972,747 125,478 9,098,225

36,339,625 508,186 36,847,811

(ii) Price risk

The Bank is not exposed to securities price risk because it does not hold any investment held and
classified on the balance sheet either as available for sale or at fair value through profit or loss. The
Bank currently does not have a policy to manage its price risk.

(i) Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate because of changes in market interest rates. Interest margins may
increase as a result of changes but may reduce losses in the event that unexpected movements arise.
The management of the Bank at this stage does not have a policy to set limits on the level of mismatch
of interest rate repricing that may be undertaken; however, the management regularly monitors the
mismatch.

The table below summarises the Bank’s exposure to interest rate risks. It includes the Bank’s financial
instruments at carrying amounts, categorised by the earlier of contractual repricing or maturity dates.
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(iii) Interest rate risk (continued)

Cash in hand
Balances with the Central Bank

Balances with other banks and
financial institutions

Loans and advances to customers

Other assets

Deposits from banks
Deposits from customers
Borrowings

Other liabilities

In KHR’000 equivalent
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Notes to the Financial Statements
For the year ended 31 December 2016

Non-

1to3 1to5 interest

month years bearing

US$ US$ Uss
- - - - - 2,706,427 2,706,427
- - - - - 40,259,603 40,259,603
50,970 8,117,598 - - - 4,151,522 12,320,090
2,793,603 9,844,920 31,538,086 16,345,613 339,307 - 60,861,529
- - - - - 465,164 465,164
2,844,573 17,962,518 31,538,086 16,345,613 339,307 47,582,716 116,612,813
14,820,286 14,052,958 3,000,000 - - 508,783 32,382,027
12,143,120 2,051,279 594,010 17,300 - 3,374,989 18,180,698
10,000,000 10,000,000 10,000,000 - 1,000,000 - 31,000,000
- - - - - 360,118 360,118
36,963,406 26,104,237 13,594,010 17,300 1,000,000 4,243,890 81,922,843
(34,118,833)  (8,141,719) 17,944,076 16,328,313 (660,693) 43,338,826 34,689,970
(137,737,729)  (32,868,120) 72,440,235 65,917,400 (2,667,218) 174,958,841 140,043,409




(iii) Interest rate risk (continued)

Cash in hand
Balances with the Central Bank

Balances with other banks and
financial institutions

Loans and advances to customers

Other assets

Deposits from banks
Deposits from customers
Borrowings

Other liabilities

In KHR’000 equivalent

Notes to the Financial Statements
For the year ended 31 December 2016

Non-

1to 1to interest

3 month 5 years bearing

US$ Uss$ Us$
= - = - = 4,066,141 4,066,141
1,029,630 - = - = 5,350,930 6,380,560
275,307 6,111,399 - - - 5,356,870 11,743,576
6,207,405 4,645,518 23,347,680 6,631,941 - - 40,832,544
- - - - - 402,831 402,831
7,512,342 10,756,917 23,347,680 6,631,941 - 15,176,772 63,425,652
190,016 11,650,000 3,000,000 - - 246,620 15,086,636
13,388,842 1,397,375 521,845 3,000 = 3,735,404 19,046,466
10,000,000 - 10,000,000 - = - 20,000,000
= - = - = 194,325 194,325
23,578,858 13,047,375 13,521,845 3,000 = 4,176,349 54,327,427
(16,066,516)  (2,290,458) 9,825,835 6,628,941 - 11,000,423 9,098,225
(65,069,390) (9,276,355) 39,794,632 26,847,211 - 44,551,713 36,847,811
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Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated with its
financial liabilities when they fall due and to replace funds when they are withdrawn. The consequence
of this may be the failure to meet obligations to repay depositors and fulfil commitments to lend.

a) Liquidity risk management process

The Bank’'s management monitors balance sheet liquidity and manages the concentration and profile
of debt maturities. Monitoring and reporting take the form of the daily cash position and project for
the next day, week and month respectively, as these are key periods for liquidity management. The
management monitors the movement of the main depositors and projection of their withdrawals.

b) Funding approach

The Bank’s main sources of liquidities arise from shareholder’s paid-up capital, borrowing and
customers’ deposits. The sources of liquidity are regularly reviewed daily through management’s
review of maturity of term deposits and key depositors.

c¢) Non-derivative cash flows

The table below presents the cash flows payable by the Bank under non-derivative financial liabilities
based on remaining contractual maturities at the balance sheet date. The amounts disclosed in the
table are the contractual undiscounted cash flows, whereas the Bank manages the inherent liquidity
risk based on expected undiscounted cash flows.



¢) Non-derivative cash flows (continued)

Deposits from banks
Deposits from customers
Borrowings

Other liabilities

Total financial liabilities (contractual maturity dates)

In KHR’000 equivalent

In KHR’000 equivalent

Deposits from banks
Deposits from customers
Borrowings

Other liabilities

Total financial liabilities (contractual maturity dates)

In KHR’000 equivalent

In KHR’000 equivalent

1to3 1to5
months years Total
US$ US$ Us$
19,406,467 10,019,305 3,006,808 - - 32,432,580
15,667,596 1,945,738 607,932 17,481 - 18,238,747
10,031,598 10,037,256 10,097,352 4,000 1,000,061 31,170,267
360,118 - - - - 360,118
45,465,779 22,002,299 13,712,092 21,481 1,000,061 82,201,712
183,545,350 88,823,281 55,355,715 86,718 4,037,247 331,848,311
50,739,559 18,546,288 33,202,816 20,539,403 345,727 123,373,793
204,835,600 74,871,364 134,039,770 82,917,571 1,395,699 498,060,004
6,965,039 5,168,629 3,005,067 - - 15,138,735
17,222,236 1,309,821 526,996 3,180 - 19,062,233
10,005,030 - 10,049,925 - - 20,054,955
194,325 - = - = 194,325
34,386,630 6,478,450 13,581,988 3,180 - 54,450,248
139,265,852 26,237,723 55,007,051 12,879 - 220,523,505
25,389,995 17,300,935 16,575,426 6,043,513 - 65,309,869
102,829,480 70,068,787 67,130,475 24,476,228 - 264,504,970
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d) Off-balance sheet items

The dates of the contractual amounts of the Bank’s off-balance sheet financial instruments that commit
it to extend credit to customers and other facilities (Note 24), are summarised in table below.

Bank guarantee
Loan commitments
Unused portion of overdraft

In KHR’000 equivalent

Bank guarantee
Loan commitments
Unused portion of overdraft

In KHR’000 equivalent

Total

Us$

2,459,257 2,459,257
23,490 23,490
285,000 285,000
2,767,747 2,767,747
11,173,395 11,173,395
37,463 37,463
151,000 151,000
1,983,963 1,983,963
2,172,426 2,172,426
8,798,325 8,798,325




a) Financial instruments measured at fair value

The Bank did not have financial instruments measured at fair value.

b) Financial instruments not measured at fair value

As at the balance sheet date, the fair values of financial instruments of the Bank approximate their
carrying amounts.

The estimated fair values are based on the following methodologies and assumptions:

i. Balances with other banks and financial institutions

Balances with other banks and financial institutions include current accounts which are non-interest
bearing, savings deposits and short-term deposits. The fair value of balances with other banks
approximates the carrying amount; these balances will be mature within one year.

ii. Loans and advances to customers

Loans and advances are net of provision for loan losses and its carrying value approximates fair
value. The provision for loan losses is made under the requirements of Central Bank’s Prakas.

iii. Deposits from banks and customers

The fair value of amounts deposits from other banks and customers approximates the carrying
amount. The fair value of deposits from other banks and customers with no stated maturities which
include non-interest bearing current account is the amount repayable on demand.

The fair value of fixed interest-bearing deposits not quoted in an active market is based on discounted
cash flows using interest rate of the debts. These deposits will be mature within one year.

iv. Other assets and other liabilities

The carrying amounts of other financial assets and other financial liabilities are assumed to approximate
their fair values as these items are not materially sensitive to the shift in market interest rates.
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The Bank’s objectives when managing capital, which is a broader concept than the ‘equity’ on the

face of balance sheet, are:

e To comply with the capital requirement set by the Central Bank;
¢ To safeguard the Bank’s ability to continue as a going concern so that it can continue to provide

returns for shareholders and benefits for other stakeholders; and
¢ To maintain a strong capital base to support the development of business.

The Central Bank requires all commercial banks to i) hold minimum capital requirement, ii) maintain
the Bank’s net worth at least equal to minimum capital and iii) comply with solvency, liquidity and other

prudential ratios.

The table below summarises the composition of regulatory capital:

Share capital

Capital contribution
Retained earnings
Less: intangible assets

General provision

Less: equity participation banking
and financial institution

2015 2015

us$ KHR’000

16,000,000 16,000,000 64,592,000 64,800,000
30,000,000 - 121,110,000 -
2,873,802 1,731,076 11,601,539 7,010,858
(54,749)  (114,691)  (221,022)  (464,499)
48,819,053 17,616,385 197,082,517 71,346,359
600,351 411,920 2,423,617 1,668,276
(25,588) (25,588)  (103,299)  (103,631)
49,393,816 18,002,717 199,402,835 72,911,004
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