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5. Five Measures Announced by the Chinese Government on the UN High-Level

Meeting on Financing for Development (September 2005)

1. China has decided to accord zero tariff treatment to some products from all the 39 least-developed
countries (LDCs) having diplomatic relations with China, which covers most of the China-bound
exports from these countries.

2. China will further expand its aid programs to the heavily-indebted poor countries (HIPCs) and LDCs,
and through bilateral channels, write off or forgive in other ways, within the next two years, all the
overdue parts as of the end of 2004 of the interest-free or low-interest governmental loans owed by all
the HIPCs having diplomatic relations with China.

3. Within the next three years, China will provide US$10 billion in concessional loans and preferential
export buyer’s credit to other developing countries to improve their infrastructure and cooperation
between enterprises on both sides.

4. China will, in the next three years, increase its assistance to other developing countries, African
countries in particular, by providing them with anti-malaria drugs and other medicines, helping them
set up and improve medical facilities and training medical staff. Specific programs will be implemented
through such mechanisms as the Forum on China—Africa Cooperation as well as bilateral channels.
5. China will train 30,000 personnel of various professions from other developing countries within the

next three years so as to help them speed up their human resources development.

7 Nine Principles on Encouraging and Standardizing Outward Investment (State

Council,October 2006)

In order to seize economic globalization and regional cooperation opportunities, and encourage
qualified enterprises to actively and steadily participate in international economic and technological
cooperation, and to further enhance the level of opening up, the meeting stressed:

1. Insistence on mutual respect, equality, and mutual benefit, complementarity and win—win
cooperation.

2. Strengthening of policy guidance, coordinating and standardizing orderly and rational distribution,

preventing disorderly competition, and safeguarding national interests.



3. Improving the policy-making mechanism, the implementation of overseas investment enterprises,
the autonomy of scientific studies and careful decision making, and prevention of investment and
operational risks.

4. Strengthening supervision of state-owned assets overseas, and supervision of sound evaluation
and examination systems, establishment of security risk assessment and project cost accounting
systems, and preserving and increasing the value of assets.

5. Complying with local laws and regulations, and adhering to fair, transparent public works project
contracts, making a commitment to and fulfilling the necessary social responsibility to protect the
legitimate rights and interests of local employees, paying attention to environmental resource
protection, caring for and supporting the local community and people’s livelihood.

6. Increasing the level of offshore project building contracts, improving product quality and efficiency,
and constantly enhancing overall competitiveness.

7. Strengthening safety training, improving safe production responsibility systems, increasing
protection of foreign-funded enterprises, institutions and property safety.

8. Accelerating personnel training, paying attention to the cultivation of operating in the international
talents, and enhance their transnational operations management capabilities.

9. Creating a friendly environment for public opinion, walking the road of peaceful development policy,

and preserving our good image and a good corporate reputation.

10. Twelfth Five-Year Plan, 2011-2015 (Chapters 52 & 53) (National People’s

Congress, March2011)

Chapter 52: Coordinate “Bring in” and “Going Out”

China will continue the combination of the strategies “bringing in” and “going out” and [will] pay equal
attention to both foreign investment in China and Chinese investments abroad in order to increase
safe and effective use of the two markets and their resources.

Section One: Increasing the level of foreign capital usage

China will optimize the structure of foreign capital, guide foreign investment to the sectors of modern
agriculture, high-end technology, advanced manufacturing, energy conservation, new energy, modern

service industry etc. and encourage foreign capital to be invested in the middle and western parts of



China. China will encourage foreign capital to use different means to take part in merger and
acquisitions of domestic enterprises, such as buying shares, joint ventures etc. China will bring in
senior talent and advanced technology from overseas, encourage foreign enterprises to set up R&D
centres in China, learn advanced international management concepts and systems, actively integrate
into the global innovation system, optimize the soft environment of investments and protect the legal
rights of investors. China will conduct the National Security Review of foreign mergers and acquisitions
in a [proper] manner. Favourable foreign lending and international commercial lending will be used
effectively to optimize the management of foreign debt.

Section Two: Speeding up the implementation of the [“Going Global”’] strategy

China will follow the strategy of market orientation and self-willingness of enterprises to guide
enterprises with different ownership to develop overseas investment cooperation in an orderly manner.
China will deepen the development of international energy resources and mutually beneficial
processing cooperation. China will support the carrying out of technology R&D investment cooperation
abroad and encourage leading enterprises in the manufacturing industry to conduct outward
investment to create internationalized marketing and sales channels and famous brands. China will
enlarge international cooperation in the agricultural sector and develop overseas project contracts,
labour cooperation and cooperation projects that can improve living standards in local areas. China
will gradually develop its own large cross-country corporations and cross country financial institutions
to increase China’s level of international operations. China will conduct research for overseas
investment environments and enhance scientific evaluation of investment projects. China will increase
its ability of comprehensive all-around consideration, optimize the cross-agency coordination

system, and enhance the guidance and services to enforce the [“Going Global”] strategy. The
formulation of laws and regulations concerning overseas investments will be speeded up and
optimised. China will actively discuss and sign mutual agreements on investment protection and
agreements to avoid double taxation as well as other multilateral or bilateral agreements. China’s
overseas investment promotional system will be improved to increase the level of investment
facilitation for enterprises to invest overseas and to protect the overseas rights of China and to avoid
different kinds of risks. The enterprises that are “going out” and their overseas cooperation projects

should bear corporate social responsibility in mind in order to bring benefits to the local people.



Chapter 53: Actively participate in global economic governance and regional cooperation
China is to expand exchange and cooperation with developed countries to obtain an increase of
mutual trust and a higher level of cooperation. In order to maintain peace and stability and to promote
prosperity and development in the region, friendly relationships and pragmatic cooperation with
neighbouring countries will be deepened. China will strengthen unity and cooperation with developing
countries, deepen traditional friendships, and maintain common interest. Multilateral cooperation will
be [actively] developed. China will push for a reform of the international economic system and
[encourage] the international economic order to develop in a more fair and reasonable direction. China
will [actively] participate in the G20’s global economic governance mechanism in order to promote and
build a balanced, commonly beneficial “win—win” situation of the multilateral trade system. China will
work against all kinds of protectionism. Furthermore, China will actively promote a reform of the
international financial system and [rationalization of] the international currency system. Coordination
with the major economic bodies’ macroeconomic policies will be strengthened. Finally, China will
actively take part in the drafting and amending of the international regulations and standards to
increase its influence in international economic and financial organizations. China will speed up the
formulation of Free Trade Zones, further enhance the economic relations between China and its major
trading partners, and deepen the pragmatic cooperation with both emerging market countries and
developing countries. China should use APEC, as well as other international or sub-regional
cooperation mechanisms, and enhance regional cooperation with other countries and regions. South—
South cooperation should be enhanced. China will optimize the foreign aid structure, innovate the
manner of providing foreign aid, increase economic and technology aid in the areas such as people’s
livelihood and welfare projects in developing countries, social public facility, and self-development
capacity building. The organic unity of adherence to leadership by the Party, ensuring that the people
are masters of the country and governing the country according to law must be upheld, while

developing socialist democracy, accelerating the building of a socialist country under the rule of law.
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http://english.mofcom.gov.cn/article/policyrelease/Businessregulations/201303/20130300045747

.shtml

http://www.iisd.org/pdf/2012/chinese outward investment.pdf
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